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1 Overview

Producer name: Pinnacle Renewable Energy Inc. — Williams Lake division
Producer location: 1160 South Lakeside Drive Williams Lake, British Columbia V2G 3A6, Canada
Geographic position:  122° 7'38.05"W 52° 6'57.90"N

Primary contact: Joseph Aquino
8545 Willow Cale Road
Prince George, BC V2N 6Z9
(250) 562-5562 ext. 2220

Company website: www.pinnaclepellet.com

Date report finalised:  Feb 14, 2017

Close of last CB audit: Feb 9, 2016 and March 3, 2017

Name of CB: PricewaterhouseCoopers LLP — Vancouver, BC

Translations from English: No

SBP Standard(s) used: Standard 1 ver. 1.0, Standard 2 ver. 1.1, Standard 4 ver. 1.0, Standard 5 ver. 1.0

Weblink to Standard(s) used:  http://www.sustainablebiomasspartnership.org/documents

SBP Endorsed Regional Risk Assessment: Supply Base Evaluation ver. 1.2

Weblink to SBE on Company website: www.pinnaclepellet.com

Indicate how the current evaluation fits within the cycle of Supply Base Evaluations

Main (Initial) First Second Third Fourth
Evaluation Surveillance Surveillance Surveillance Surveillance

X O O O O
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2  Description of the Supply Base

2.1 General description
Primary Fibre

All primary fibre supplied to Pinnacle Renewable Energy Inc. (PREI) originates in the Province of
British Columbia (BC), Canada, excluding Vancouver Islands. BC’s land base is 95 million hectares of
which 62% or (55 million hectares) is forested, where only 24% is available for harvest. Approximately
83% of BC'’s forests are coniferous leading, 6% are mixed forests containing both coniferous and
deciduous species, and 6% are deciduous leading. Six million hectares (approximately15%) of BC’s
forests are in protected areas and 13% of all forests in protected areas are 141-250 years old. BC is
Canada’s most ecologically diverse province containing coastal and inland temperate rainforests, dry
pine forests, sub-alpine forests, and other forested ecosystems.i

95% of BC'’s forests are a government/publically owned resource. As such BC is a global leader in
terms of forest legislation and certification. Approximately 52 million hectares of forest in BC is covered
by third-party certification (e.g. SFI, FSC, CSA) or meets specific criteria required in environmental
management systems (e.g. 1ISO 14001)".

Forest tenure provides the authorization for companies to harvest timber from crown land. There are
various forms of tenure; the two main categories of tenures are area based and volume based. Main
tenure types are Replaceable Forest Licenses, Non-Replaceable Forest Licenses, Tree Farm Licenses
and Woodlot Licenses. Tenures are associated with license numbers that identify the type of tenure and
to whom it is issued. Under the license, the proponent can apply for cutting authority to harvest a
specified area on crown land. Registered professionals who practice forestry in the Province prepare the
cutting authority and submit the application to Provincial government for review. The government may
approve or reject the permit application based on any number of determining factors. The cutting
authority will be valid for a specified term where harvesting and silviculture are required to be completed.
All cutting authorities issued in the Province are associated to a unique timbermark that tracks the timber
to its origin.

Management of harvesting volume is governed under the Forest Act. Allowable annual cuts (AAC)
are calculated in all districts across the Province using growth and yield data within the timber harvesting
land base. An AAC is allocated to tenure holders operating in the district. The total harvested volume
from each tenure holder represents the district AAC.

Management of harvesting practices is governed under the Forest and Range Practices Act (FRPA).
Landscape level and site level forest management objectives are described in FRPA legislation.
Proponent cutting authority applications are measured against FRPA objectives. The Provincial
government has a compliance and enforcement division that inspects forest practices to ensure
proponents are meeting the intent of FRPA.

SBP Framework Supply Base Report: Template for BPs v1.2 Page 2



Sustainable Biomass Partnership

Private land represents a small portion of British Columbia’s overall landbase. Private land is
considered outside the timber harvesting and managed forest landbase, and therefore is not reflected
when determining district or Provincial level AAC’s. Some parcels of private land contain treed areas that
when harvested are sold to various wood product manufacturing facilities. Of the 2% of land in British
Columbia that is private forest land, 51% is managed forest land, 22% is forested farmland and 27% is
forested residential”. The timber and the harvesting practices on private land are governed by various
pieces of Provincial, Federal legislation that ensure ownership and legality of timber is legitimate and
impacts to natural systems are minimized. Less than 1% of the total fibre procured by PREI is from

private land.

The province is divided into forest Regions and Districts managed by government offices that
authorize access to timber resources. The Forest Regions and Districts where PREI sources fibre

include":

1. Cariboo Region (Williams Lake)

2. Kootenay/Boundary Region (Cranbrook)

a. 100 Mile House District
b. Cariboo-Chilcotin District
c. Quesnel District

a. Rocky Mountain District
b. Selkirk District

3. Northeast Region (Fort St. John)

4. Skeena Region (Smithers)

a. Peace District

a. Kalum District
b. Nadina District
c. Skeena Stikine District

5. Thompson/Okanagan Region(Kamloops)

6. Omineca Region (Prince George)

a. Thompson Rivers District
b. Okanagan Shuswap District
c. Cascades District

a. Fort St. James District
b. Mackenzie District

c. Prince George District
d. Vanderhoof District

Secondary Fibre

Approximately 89% of the fibre procured by PREI is secondary fibre. Secondary fibre is residual
material or bi-products from the lumber, plywood and remanufacturing industry in the form of bark, sawdust,
shavings and hog. EC and UK feedstock types correspond to PREI feedstock types as follows:

EC Feedstock Types

Corresponding Pinnacle Feedstock Types

Forest Residues

Bush Grind - with Timber mark

Chips — with Timber mark

Stemwood

Logs - All

Pulp Logs

Wood Industry Residues

Sawdust

Shavings - All

Hog/Hog Mix

Composer

Trim Blocks

Chips - All

UK Feedstock Types

Corresponding Pinnacle Feedstock Types

Forestry Residues

Bush Grind - with Timber mark

Chips — with Timber mark

Tree Tops Pulp Logs
Long Rotation Forestry (Broadleaf and Conifer) Logs - All
Bark Hog/Hog Mix
Sawmill Residues Chips - All

SBP Framework Supply Base Report: Template for BPs v1.2
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Sawdust

Shavings - All

Composer

Trim Blocks

Bush Grind — with Timber mark

In total, approximately 1,392,000 oven dry tonnes (odt’s) of fibre are converted to biomass fuel in the
form of wood pellets. Approximately 84% of the fibre procured by PREI is forest management certified where
approximately 75% is accompanied by chain of custody claim certificates. All fibre supplied to Williams Lake
Division originates from within the supply base area.

PREI controls fibre deliveries to seven biomass production facilities strategically located in areas where
residual fibre markets exist. The seven biomass production facilities include:

¢ Houston Pellet Limited Partnership (HPLP)
e Pinnacle Pellet Burns Lake (PBL)

e Pinnacle Pellet Meadowbank (PPM)

¢ Pinnacle Pellet Quesnel (PPQ)

e Pinnacle Pellet Williams Lake (PWL)

¢ Pinnacle Pellet Armstrong (PPA)

e Lavington Pellet Limited Partnership (LPLP)

2.2 Actions taken to promote certification amongst
feedstock supplier

Customer demand for certified wood products drives extensive forest certification in BC. PREI requires that
claim certificates for PEFC certified fibre are issued from PEFC certified suppliers. PREI requires all non-
certified suppliers and certified suppliers providing non-certified fibre, sign a supplier declaration verifying
that fibre is from non-controversial sources and sourced from within the supply area.

2.3 Final harvest sampling programme

N/A — No primary fibre at Williams Lake division

SBP Framework Supply Base Report: Template for BPs v1.2 Page 4



SBP

Sustainable Biomass Partnership

2.4 Flow diagram of feedstock inputs showing feedstock
type [optional]
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2.5 Quantification of the Supply Base

Total Supply Base area (ha): =19,000,000ha
Tenure by type (ha): 95% Crown Land, 5% Private Land
Forest by type (ha): Coastal -4,750,000ha, Interior -11,400,000ha, Boreal -950,000ha

Forest by management type (ha): 100% Natural managed forest
Certified forest by scheme (ha): Approximately 95%

® oo o

f.  Total PWL volume of Feedstock: 198,143.59 odt

g. Total volume of primary feedstock: 0 odt

h. List percentage of primary feedstock (g), by the following categories. Subdivide by SBP-approved
Forest Management Schemes.

i. PWL:
- Primary feedstock certified to an SBP-approved Forest Management Schemes — 0%
- Primary feedstock not certified to an SBP-approved Forest Management Schemes — 0%

j-  List all species in primary feedstock, including scientific name
- Lodgepole pine — Pinus contorta
- Hybrid white spruce — Picea glauca x engelmannii
- Engelmann Spruce — Picea engelmannii
- Douglas fir — Pseudotsuga mensezii
- Black spruce — Picea mariana
- Western hemlock — Tsuga heterophylla
- Sub-alpine fir (Balsam) — Abies lasiocarpa
- Western Red Cedar — Thuja plicata
- Western Larch — Larix occidentalis
- Paper Birch — Betula papyrifera
- Trembling aspen — Populus tremuloides
- Black cottonwood — Populus balsamifera

k. Volume of primary feedstock from primary forest — 0 odt
I.  List percentage of primary feedstock from primary forest (i), by the following categories. Subdivide by
SBP-approved Forest Management Schemes
- Primary feedstock from primary forest certified to an SBP-approved Forest Management
Schemes — 0%
- Primary feedstock from primary forest not certified to an SBP-approved Forest Management
Schemes — 0%
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m. Total volume of secondary feedstock: 198,143.59 odt
n. Origin: BC
0. Type: Sawmill residuals, sawdust, bark, shavings, hog

p. Total Volume of tertiary feedstock: 0 odt
g. Origin:

SBP Framework Supply Base Report: Template for BPs v1.2 Page 7
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3 Requirement for a Supply Base
Evaluation

SBE not
SBE completed

completed
X |

The SBE was completed to cover the relative large supply base area and the subsequent extensive list of
suppliers within the supply base under one risk assessment. The supply base area falls within the Province
of British Columbia, where all suppliers of feedstock to PREI follow the same legislative requirements. PREI
does not receive 100% chain of custody claims on all fibre, thus the SBE was the most effective method to
provide the highest percentage of SBP compliant claims on finished pellets.
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4 Supply Base Evaluation

4.1 Scope

The supply base was defined according to locations where pre-consumer feedstock was harvested. The
Province of BC, excluding Vancouver Islands, was included in the scope of the SBE to account for variation
in year-to-year harvesting locations and prospective future harvesting areas.

4.2 Justification

The SBE was completed to ensure we cover all current and potential harvesting areas in the Province. Due
to the relatively large supply area and overlap of supply areas between our biomass production facilities, the
SBE was chosen to incorporate all supply areas into one SBE. The legislative requirements for fibre
procurement and harvesting are consistent throughout the SBE area.

4.3 Results of Risk Assessment

The risk assessment resulted in low risk for all indicators.

4.4 Results of Supplier Verification Programme

Not Applicable as all indicators were deemed to be low risk.

4.5 Conclusion

PREI meets the requirements of the SBE. The high percentage of forest management certified forest in BC
ensures all feedstock was harvested responsibly and in accordance with Provincial legislation. PREI has a
robust regional risk assessment and PEFC Chain-of-Custody program that ensures feedstock remains in
compliance with certification requirements and can be traced back to its origin. Where necessary, PREI
shows due diligence by conducting site inspections on suppliers who may have a potential risk of non-
compliance (non-certified private land supply). All primary feedstock supplies can be assessed for legality
based on provincially issued timber marks, which can be verified in government maintained databases. The
Province of BC has strong legislation in place to ensure the management of forested land is carried out to
one of the highest standards globally. The resulting low risk rating for all indicators provides confidence that
all feedstock inputs are in full compliance with Provincial Legislation.
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5 Supply Base Evaluation Process

The SBE was compiled in combination with Pinnacle Renewable Energy Inc. and an external certification
consultant, Nate Ryant — NMR Resources. Nate has extensive experience in the resource sector providing
certification expertise across Canada. PREI has contracted Nate for the past five years to provide
certification services and expertise. Upon completion, the SBE was reviewed by internal staff to ensure the
indicators aligned with company procedures.

The SBE was provided to various stakeholders across the Province to engage in stakeholder consultation of
PREI's supply base area. Given the geographic spread of PREI's supply base, the strategy used to reach a
wide array of stakeholders was to engage existing Public Advisory Groups (PAG) in areas where the
biomass producing facilities are located. PAG’s were created by primary sawmill woodlands operations in
response to our national CSA Z809 Sustainable Forest Management Standard. They consist of members
representing the public, government, industry, First Nations, private land, small tenures and other
stakeholders interested in forest management topics. The SBE was provided to five PAG’s and the
members were given the opportunity to review and comment on any items related to the SBE. Detailed
results of the stakeholder consultation can be found in the stakeholder consultation section of the SBR.
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6 Stakeholder Consultation

The SBE was provided to various stakeholders across the Province to engage in stakeholder consultation of
PREI's supply base area. Given the geographic spread of PREI's supply base, the strategy used to reach a
wide array of stakeholders was to engage existing Public Advisory Groups (PAG) in areas where the
biomass producing facilities are located. PAG’s consist of members representing the public, government,
industry, First Nations, private land, small tenures and other stakeholders interested in forest management
topics. PREI’s head office is located in Prince George, BC centrally located in the supply base area. Given
the vicinity and local presence, a PREI representative made an in-person presentation to the Prince George
PAG as a means of distributing the SBE and to provide insight on the certification scheme. The SBE was
electronically provided to the PAG’s and the members were given opportunity to review and comment on any
items related to the SBE. In total, PREI reached out to five PAG’s representing the seven regions where
PREI obtains feedstock.

PAG groups engaged by PREI include:

Okanagan PAG — PPA and LPLP Supply Area

Cariboo PAG — PWL and PPQ Supply Area

Prince George PAG — PPM Supply Area and Head Office
Burns Lake PAG — PBL Supply Area

Morice PAG — HPLP Supply Area

ok wdPE

6.1 Response to stakeholder comments

Comment 1: An in-person presentation was requested by one member of the Morice PAG to provide clarity
on the SBE and the SBP certification scheme

Response 1: PREI scheduled an in-person presentation at the next PAG meeting. Meeting was held in June
2016. The PAG member who provided the comment was in attendance at the meeting.

SBP Framework Supply Base Report: Template for BPs v1.2 Page 11



SBP

Sustainable Biomass Partnership

7 Overview of Initial Assessment of Risk

The risk assessment resulted in low risk for all indicators.

PREI has a robust regional risk assessment and PEFC Chain-of-Custody program that ensures feedstock
remains in compliance with certification requirements and can be traced back to its origin. Where necessary,
PREI shows due diligence by conducting site inspections on suppliers who may have a potential risk of non-
compliance. All primary feedstock supplies can be assessed for legality based on provincially issued timber
marks, which can be verified in government maintained databases. The Province of BC has strong
legislation in place to ensure the management of forested land is carried out to one of the highest standards
globally. All Secondary fibre supply must be in compliance with government legislation to deliver primary
fibre to their facilities. The result is a low risk SBE due to robust government legislation and an effective due
diligence system implemented by PREI.

Table 1. Overview of results from the risk assessment of all Indicators (prior to SVP)

N Initial Risk Rating et Initial Risk Rating
Specified | Low | Unspecified Specified | Low | Unspecified

111 v 2.3.1 v
1.1.2 v 232 v
1.1.3 v 233 v
1.2.1 v 2.4.1 v
1.3.1 v 2.4.2 v
1.4.1 v 2.43 v
15.1 v 25.1 v
1.6.1 v 252 v
2.1.1 v 26.1 v
212 v 27.1 v
213 v 272 v
224, v 273 v
292 v 27.4 v
293 v 275 v
2.2.4 v 2.8.1 v
295 v 2.9.1 v
226 v 2.9.2 v
227 v 2.10.1 v
2238 v

2.2.9 v
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8 Supplier Verification Programme

8.1 Description of the Supplier Verification Programme

N/A - No indicators are considered to be unspecified risk and therefore a supplier verification program is not
required.

8.2 Site visits

N/A - All indicators in the SBE are low risk, based on the locally applicable verifiers. Therefore, there is no
need for supplier site visits to determine risk levels for any indicator in the SBE.

8.3 Conclusions from the Supplier Verification Programme

N/A

SBP Framework Supply Base Report: Template for BPs v1.2 Page 13



SBP

Focusing on sustainable sourcing solutions Sustainable Biomass Partnership

9 Mitigation Measures

9.1 Mitigation measures

N/A - No indicators are considered to be unspecified risk and therefore mitigation measures are not required.

9.2 Monitoring and outcomes

N/A
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10 Detailed Findings for Indicators

Detailed findings for each indicator are given in the SBE Annex 1.
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11 Review of Report

11.1 Peer review

The SBE and SBR was peer reviewed by an external certification consultant, Nate Ryant — NMR Resources.
Nate has extensive experience in the resource sector providing certification expertise across Canada. Nate
is a Registered Professional Forester in the Province of BC and has extensive knowledge on forest
legislation. PREI has contracted Nate for the past five years to provide certification services and expertise.
Upon completion, the SBE was reviewed by internal staff to ensure the indicators aligned with company
procedures.

11.2 Public or additional reviews

N/A
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12 Approval of Report

Approval of Supply Base Report by senior management

Report Joseph Aquino g‘.‘opn‘ig;‘;e”dem of Forest | rep 14, 2017
Prepared '
by:

Name Title Date

The undersigned persons confirm that I/'we are members of the organisation’s senior management
and do hereby affirm that the contents of this evaluation report were duly acknowledged by senior
management as being accurate prior to approval and finalisation of the report.

Report Bernard Tobin General Manager of Fibre Feb 14, 2017
approved
by:

Name Title Date

Senior Vice President of

Report Vaughan Basset o March 23, 2017
approved Sales and Logistics
by:

Name Title Date
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13 Updates

Updated figures reflect actual feedstock deliveries for 2015 and forecasted feedstock deliveries for 2017.

13.1 Significant changes in the Supply Base

N/A

13.2 Effectiveness of previous mitigation measures

N/A

13.3 New risk ratings and mitigation measures

N/A

13.4 Actual figures for feedstock over the previous 12
months

a. Total PWL volume of Feedstock: 205,157.44 odt

b. Total volume of primary feedstock: 0 odt

c. List percentage of primary feedstock (g), by the following categories. Subdivide by SBP-approved
Forest Management Schemes.

d. PWL:
a. Primary feedstock certified to an SBP-approved Forest Management Schemes — 0%
b. Primary feedstock not certified to an SBP-approved Forest Management Schemes — 0%

e. List all species in primary feedstock, including scientific name
- Lodgepole pine — Pinus contorta
- Hybrid white spruce — Picea glauca x engelmannii
- Engelmann Spruce — Picea engelmannii
- Douglas fir — Pseudotsuga mensezii
- Black spruce — Picea mariana
- Western hemlock — Tsuga heterophylla
- Sub-alpine fir (Balsam) — Abies lasiocarpa
- Western Red Cedar — Thuja plicata
- Western Larch — Larix occidentalis
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- Paper Birch — Betula papyrifera
- Trembling aspen — Populus tremuloides
- Black cottonwood — Populus balsamifera

f.  Volume of primary feedstock from primary forest — 0 odt
g. List percentage of primary feedstock from primary forest (i), by the following categories. Subdivide by
SBP-approved Forest Management Schemes
a. Primary feedstock from primary forest certified to an SBP-approved Forest Management
Schemes — 0%
b. Primary feedstock from primary forest not certified to an SBP-approved Forest Management
Schemes — 0%

h. Total volume of secondary feedstock: 205,157.44 odt
i. Origin: BC
j-  Type: Sawmill residuals, sawdust, bark, shavings, hog

k. Total Volume of tertiary feedstock: 0 odt
. Origin:

13.5 Projected figures for feedstock over the next 12 months

a. Total PWL volume of Feedstock: 200,000 — 225,000 odt

b. Total volume of primary feedstock: 0 odt

c. List percentage of primary feedstock (g), by the following categories. Subdivide by SBP-approved
Forest Management Schemes.

d. PWL:
- Primary feedstock certified to an SBP-approved Forest Management Schemes — 0%
- Primary feedstock not certified to an SBP-approved Forest Management Schemes — 0%

e. List all species in primary feedstock, including scientific name
- Lodgepole pine — Pinus contorta
- Hybrid white spruce — Picea glauca x engelmannii
- Engelmann Spruce — Picea engelmannii
- Douglas fir — Pseudotsuga mensezii
- Black spruce — Picea mariana
- Western hemlock — Tsuga heterophylla
- Sub-alpine fir (Balsam) — Abies lasiocarpa
- Western Red Cedar — Thuja plicata
- Western Larch — Larix occidentalis
- Paper Birch — Betula papyrifera
- Trembling aspen — Populus tremuloides

SBP Framework Supply Base Report: Template for BPs v1.2 Page 19



SBP

Sustainable Biomass Partnership

- Black cottonwood — Populus balsamifera

f.  Volume of primary feedstock from primary forest — 0 odt
g. List percentage of primary feedstock from primary forest (i), by the following categories. Subdivide by
SBP-approved Forest Management Schemes
- Primary feedstock from primary forest certified to an SBP-approved Forest Management
Schemes — 0%
- Primary feedstock from primary forest not certified to an SBP-approved Forest Management
Schemes — 0%

h. Total volume of secondary feedstock: 200,000 = 225,000 odt
i. Origin: BC
j-  Type: Sawmill residuals, sawdust, bark, shavings, hog

k. Total Volume of tertiary feedstock: 0 odt
[.  Origin:

' Council of Forest Industries. 2016. Accessed from: http://www.cofi.org/industry-info/forest-facts/

" Certification Canada. 2014. British Columbia - SFM - Year-end 2014.

Private Forest Landowners Association. 2017. Accessed from: http://www.pfla.bc.ca/managed-forest-land/

" Ministry of Forest Lands and Natural Resource Operation. 2016. Accessed from: http://www.for.gov.bc.ca/
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Annex 1:
Detailed Findings for SBE Indicators

Indicator

1.1.1 The BP Supply Base is defined and mapped.

The supply base is considered the coast and interior of British Columbia excluding Vancouver Island. Fibre can originate from anywhere
in the supply base, however the supply area is mapped to ensure the scope is consistent with the risk assessment. Further information in

regards to suppliers within the supply base can be found in monthly fibre reports.

District of Origin: Canada-British Columbia:

British Columbia Mainland Coastal Forest
Cascade British Columbia Mountain Forests
Central British Columbia Mountain Forests
Finding Central Pacific Coastal Forests

Fraser Plateau and Basin Complex

North Central Rockies Forests

Okanagan Dry Forests

Alberta-British Columbia Foothills Forests
Canadian Aspen Forests and Parklands

Mid Continental Canadian Forests

Source: WWF Ecoregions.  http://www.worldwildlife.org/science/wildfinder/

WWF Ecoregion Map or Supply Base Map
Means of . Monthly Fibre Reports
Verification

Supplier Lisitings

Supplier Declaration

Supplier Contracts

Evidence
Reviewed Supplier Declaration
Timbermark Query (HBS)
Risk Rating X Low Risk [0  Specified Risk [0 Unspecified Risk at RA

Comment or
None
Mitigation Measure

Indicator
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1.1.2 Feedstock can be traced back to the defined Supply Base.

The company conducts wood procurement operations, including purchase and transport of purchased logs, chips, shavings, sawdust and
hog. The procured wood fibre is transported on trucks to the company mill facilities. Typically, the company purchases PEFC Endorsed
certified fibre (certified to CSA/CAN Z809 or SFI 2015-2019) or uncertified fibre. The company purchases logs and wood fibre from the

identified ecoregions listed in indicator 1.1.1

In the event that non-certified Primary fibre is Purchased, a risk assessment and supplier assertion has been prepared to support the
Sustainable Biomass Partnership standards. The framework of the risk assessment includes measures to mitigate risk during procurement
S activities and the supplier assertion ensures all fibre comes from non-controversial sources. A site inspection is completed to verify the
indin,
& location and quality of wood.

All non-certified secondary fibre included in the company fibre purchases are considered PEFC Controlled Sources under the PEFC
regional risk assessment. A | | supply?2s of wood fibr e 0 #ihfolkn
cedar, larch, poplar and birch wood fibre. All suppliers of secondary fibre sign a supplier declaration stating that all wood manufactured
in the respective facility originates in BC. The company also regaulary communicates with suppliers to discuss fibre supply and fibre

sources to ensure timber sources remain from within the supply base.

HBS Timber Mark Query - https://www.for.gov.bc.ca/hva/hbs/

Monthly Fibre Report ®identifying suppliers
Means of

. Purchase Wood Risk Assessment
Verification

Supplier Declarations

Log Purchase Contracts

HBS Timber Mark Query - https://www.for.gov.bc.ca/hva/hbs/

Monthly Fibre Report ®identifying suppliers
Evidence

Purchase Wood Risk Assessment
Reviewed

Supplier Declarations

Log Purchase Contracts

Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA

Comment or
None
Mitigation Measure

Indicator

1.1.3 The feedstock input profile is described and categorized by the mix of inputs.

The company tracks feedstock inputs at each Pellet facilify by supplier and Product type. The Product type categories indicate if the

Finds feedstock is primary, secondary or tertiary. Load slips are received for each delivery and recorded in daily, weekly and monthly reports.
inding

Monthly fibre reports summarize the total deliveries received at each facility.
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Load slips
Means of
Monthly Fib t
Verification onthly fibre reports
Loggers Edge Reports
Load slips
Evidence
Reviewed Monthly Fibre reports
Loggers Edge Reports
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure

Indicator
The Biomass Producer has control systems and procedures to ensure that legality of ownership and land use can be demonstrated for the
1.2.1
Supply Base.
There is strong legislation in B.C. to ensure the transportation and scaling of logs/wood fibre is documented. The Harvest Billing System
(HBS) of the Ministry of Forest, Lands and Natural Resource Operations (MoFLNRO) tracks volumes delivered under all timber marks.
Timbermarks are provided for private land and crown land timber.
Supplier declarations embedded within Log Purchase Contracts state; logs and wood fibre shall not originate from controversial sources
(ie. illegal or unauthorized harvesting or transportation). Purchase wood risk assessments determine the level of risk associated with
private fibre purchases. Log purchase contracts include a valid timbermark issued by the provincial government which authorizes legal
: transport of fibre. If the risk assessment requires, a field inspection is conducted to ensure proper harvesting techniques are utilized and
Finding

site impact is minimized during fibre extraction. A field inspection form is filled out to document the findings.
Where the company harvests from Crown lands it is responsible to pay the Crown a predetermined stumpage rate. The stumpage
amounts are generated by the volume of timber scaled under each timbermark.
These control systems ensure all fibre received is legally owned by the supplier and that right has been granted to access wood fibre from
the land.

HBS Timber Mark Query

https://www.for.gov.bc.ca/hva/hbs/

Means of . Timber marks within Log Purchase Contracts
Verification . Supplier Assertions
Purchase Wood Risk Assessment
Site inspection forms
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HBS Timber Mark Query

https://www.for.gov.bc.ca/hva/hl
Evidence . Timber marks within Log Purchase Contracts
Reviewed . Supplier Assertions

Purchase Wood Risk Assessment

Site inspection forms

Risk Rating X Low Risk O Specified Risk [0 Unspecified Risk at RA

Comment or
None
Mitigation Measure

1.3.1 The Biomass Producer has control systems and procedures to ensure that feedstock is in compliance with EUTR legality requirements.

The UN Security Council has not issued a ban on timber exports from BC or Canada; there are no Security Resolutions for BC or

Canada listed on the web site (searched Resolutions from 2000-2008). Canada is not designated as a source of conflict timber.

BC has a Compliance & Enforcement branch within the Ministry of Forests Lands and Natural Resource Operations (the ministry
responsible for forest activities on crown land) that conducts inspections to ensure compliance on crown land. In addition, BC also

maintains an independent board (Forest Practices Board) to conduct independent audits as well as to investigate alleged contraventions.

The Private Managed Forest Land Council is an independent provincial agency responsible for administering forest activities on private
managed forest land in BC; the council conducts inspections to assess cornpiiance as well as to investigate aiieged non~compiiance.

Finding
The federal Department of Fisheries and Oceans also enforces aspects of the Fisheries Act that may pertain to logging related activities on

both crown and private managed forest land.
Transparency International maintains a web site with regularly updated information regarding perceptions of corruption at the national
level; the 2008 Corruption Perception Index for Canada (BC) is among the highest in relation to the rest of the world (i.e. is perceived to

have a very low rate of corruption).

Strong iegislation is in place in B.C. to ensure the scaiing and transportation of iogs and wood fibre is documented.
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MoFLNRO Compliance & Enforcement (Annual Report & Statistics) http://www.for.gov.bc.ca/hen/reports/

Forest Practices Board Audits (10 years)

http://www.fpb.gov.bc.ca/auditﬁreports.htm
Private Managed Forest Land Council (Inspection Reports) - http://www.pmflc.ca/

DFO Canada Enforcement (Annual Reports) of the Fisheries Act

http://www.dfo-m

Canadian Council of Forest Ministers maintains data to indicate progress on sustainable forest management, including

assessing general compliance with laws and regulations as documented in the 2005 National Status Report

Means of http://www.ccmf.org/current/ccitf_e.php
Verification Transparency | nt eo mraumptoin@bmn}or e f er t o

Global Witness - http://www.globalwitness.org
Environmental Investigation Agency - http://www.cia-international.org
The Royal Institute of International Affairs - http://www.illegal-logging.org
Logs are tracked from crown and private forests to the mills with a timber mark. Wood fibre that is procured and certified
will be transferred with the correct transfer claim eg. X% PEFC Certified and the certificate number.
Company contracts state; logs and wood fibre does not originate from controversial sources (ie. illegal or unauthorized
sources)
MoFLNRO Compliance & Enforcement (Annual Report & Statistics) http://www.for.gov.bc.ca/hen/reports/

Evidence .

Reviewed Transparency | nter na thup/Owugbaencfors €f €r t 0

PEFC Regional Risk Assessment ®Non Certified Suppliers

Risk Rating

X Low Risk O Specified Risk O Unspecified Risk at RA

Comment or

Mitigation Measure

None

Indicator

Sustainable Biomass Partnership

The BP has control systems and procedures to verify that payments for harvest rights and timber, including duties, relevant royalties and taxes
141
related to timber harvesting, are complete and up to date.
Where a company harvests from Crown lands or in some contract cases procures from Crown land, it is responsible to pay the Crown a
PN redetermined stumpage rate. The Harvest Billing System of the MoFLNRO tracks timber marks and volumes to determine the stumpage
Finding P! pag g Oy pag
owed for each company by timbermark.
Stumpage records tracked through Ministry of Finance, Forest Statement of Account.
Means of Purchase wood contracts
Verltaziton HBS timber mark query - https://www.for.gov.bc.ca/hva/hbs/
Stumpage records tracked through Ministry of Finance, Forest Statement of Account
Evidence
X HBS timber mark query
Reviewed
Purchase Wood Contracts
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Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure
Indicator
1.5.1 The BP has control systems and procedures to verify that feedstock is supplied in compliance with the requirements of CITES.

To date the company has not procured any raw materials from the list of species deemed threatened or endangered as classified by

CITES. Annual checks of CITES listing are made by the company to ensure no species on the list are included in the feedstock.

Finding Cutting Permit authority is granted by MFLNRO, which guided by the Forest and Range Practices Act, ensures sensitive ecological plant
communities are appropriately managed. Timber marks ensure the origin of fibre can be tracked back to an authorized Cutting

Authority.

Means of . CITES: http://www.cites.org

Verification
Species iistings in contracts
Evidence
Commercial tree species of British Columbia
Reviewed
CITES: http://www.cites.org
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA

Comment or
None
Mitigation Measure

Indicator

The BP has control systems and procedures to ensure that feedstock is not sourced from areas where there are violations of traditional or

civil rights.

The courts of Canada have established a legaiiy binding consultation system with local indigenous organizations, where it is a iegai
obligation for the Provincial government to consult with local First Nations on land and resource decisions that could impact their
interests. The Forest and Range Practices Act encourages efforts to be made by companies in the forest industry to share information in
regards to proposed harvesting activities as a means to identify where necessary conservation and protection of cultural and heritage
resources are required. This heips to build strong working reiationships with local First Nation groups. Treaties exist over portions of the
Finding supply base area where further provisions are made to ensure land use rights are appropriately addressed. There is no evidence of
violations of the ILO Convention 169 on Indigenous and Tribal Peopies taking piace in the forested area of this risk assessment according

to Amnesty International.

Forest and Range Practices Act Legislation requires that forest development plans are provided to public and First Nation groups for

review and comment prior to harvesting activities.
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Amnesty International Canada:
http://www.amnesty. n IPstandards.ph:
Means of
Verification BC Human Rights Tribunal
http://www.bchrt.bc.ca/index.htm
Forest and Range Practices Act Legislation
Evidence http://www.bclaws.ca/Recon/document/ID/freeside/00_02069_01
Reviewed Amnesty International Canada:
http://www.amnesty.ca/canada/IPstandards.php
Risk Rating X Low Risk O Specified Risk [0 Unspecified Risk at RA
Comment or
None
Mitigation Measure

Indicator

The BP has control systems and procedures for verifying that forests and other areas with high conservation values are identified and
2.1.1

rnapped.

In BC, 95% of the forested landbase is Crown Land. Forest management activities on crown land are subject to multiple levels of
planning and protection of forest values tied to rigorous certification schemes ensuring the responsible management of crown land. The
Provincial Government ensures areas with high conservation value are appropriately managed ata landscape and site level by
implementing specific management strategies appropriate to the desired type of conservation. Harvesting rights are subject to cutting g
permit applications which ensure no areas of high conservation value are included within harvest area, or that harvesting will not have a
negative impact to adjacent high conservation areas. Ecosystem Based Forest Management has been implemented in a variety of
ecoregions and is a harvesting method used to maintain landscape connectivity throughout critical wildlife areas. The land use planning
processes have established legislative requirements for spatial tree retention and wildlife habitat conservations. Rare and endangered
plants and animals are managed through Identified Wildlife Management Strategies and carried out in consultation with other resource
ministries, stakeholders and the Public.

There are no biodiversi . ioiSor P X

within the supply base covered in this Risk Assessment.

Finding

Canada is a signatory of the convention of international trade in endangered species of wild

fauna and flora and the Convention on Biological Diversity.

According to Forest Watch Canada, 21% of large intact forest Iandscapes in BC are Protected.

Protected Areas: Parks and Protected areas cover nearly 14 million hectares, 14.4% of the province of BC.
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High Conservation Value Network - http://www.hcvnetwork.org

Forests with exceptional Conservation Value - http://www.sfiprogram.org/files/pdf/draft2015-2019-standard-section-6/
NatureServe - http://www.natureserve.or;

Global Forestry Risk Registry - http://www.globalforestregistry.org/

Conservation Internationals Global Hotspots - http://www.biodiversityhotspots.org

Means of © WWF Global 200 Regions - http://worldwildlife.org/scien regions/global200.html

Verificati
critication WWEF Terrestrial Ecoregion Profiles - http:/ /worldwiidlife.org/wildworld/terrestrial

FSC Canada Global Forest Watch Intact Forest Database - http://fsccanada.org/docs/37b60f3055¢ds17c.pdf
BC Ministry of Environment - http: nv risk
BC Species at Risk - http://www.speciesatrisk.bc.ca/

Biodiversity of BC - hi

Licensee Forest Stewardship Plans

Evidence . Licensee Site Plans

Reviewed

Forest and Range Practices Act Legislation - http://www.bclaws.ca/Recon/document/ID/freeside/00__02069_01

Risk Rating X Low Risk O  Specified Risk 0 Unspecified Risk at RA

Comment or
None
Mitigation Measure

Indicator
The BP has control systems and procedures to identify and address potential threats to forests and other areas with high conservation
2.1.2
values from forest management activities.
The organizaton N @ S document ed Best Management Pr acg
Wildlife, Biodiversity and Special Sites. The company will distribute its BMP's with primary log/fibre Purchase contracts. T h e B
provided to the supplier as reference material when conducting work on forested land. A supplier specific risk assessment will be
completed and included with every contract to determine whether a site specific inspection will be completed.
Finding
Uncertified wood purchases may be subject to a field inspection, as determined by the risk assessment, to ensure areas with high
conservation values are appropriately managed.
Assessments on harvest areas are completed through GIS layer searches (If required) and through ground reconnaissance work by
resource professionals where key ecosystems and habitats are identified and appropriately managed.
Wood Producer I nformation Packages, i1
Public participation process such as stakeholder consultation process.
Means of High Conservation Information provided to private land owners.
Verification
Cutting Permit process is approved by FLNRO and ensures that sensitive ecological communities are appropriately managed.
Supplier Assertions and Risk Assessments
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Forest and Range Practices Act Legislation - http:/ [www.bclaws.ca/Recon/document/ID/freeside/00__ 02069 01

Evidence
Reviewed Site Inpsections
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA

Comment or
None
Mitigation Measure

The BP has control systems and procedures for verifying that feedstock is not sourced from forests converted to production plantation
2.1.3
forest or non-forest lands after January 2008.
The company does not procure fibre from forests that meet the criteria of a production piantation forest, as defined in SBP Standard 1:
Feedstock Compliance Standard. All fiber is procured or produced from crown or private forest land in its native state. The vast majority
of timber harvested in BC is mature timber as verified in Timber Supply Reviews throughout the Province. All crown land harvest areas
Findi are required to be reforested with native tree species suited to grow on the site. Typical rotation age is approximately 80-120 years for the
inding
vast majority of the supply base. The Reporting Silviculture Updates and Land Status Tracking System (RESULTS) application tracks
silviculture information by managing the submission of openings, disturbances, silviculture activities and obligation declarations as
required by the Forest and Range Practices Act
BC Ministry of Forests Timber Supply Reviews - https:/ /www.for.gov.bc.ca/hts/analysis.htm
Means of
Verification Global Forest Watch - http:
tab
Forest and Range Practices Act Legislation - http: | Recon, ment/ID/freesi 0206901
X BC Ministry of Forests Timber Supply Reviews - https:/ /www.for.gov.bc.ca/hts/analysis.htm
Evidence
R . RESULTS Application - http://www2.gov.bc.ca/gov/content/industry/forestry/managing-our-forest-
resources/silviculture/ silviculture*reporting*results
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure

The BP has control systems and procedures to verify that feedstock is sourced from forests where there is appropriate assessment of

2.2.1
impacts, and Planning, ixnpiementation and monitor'mg to minimize them.
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In BC, 95% of the forested landbase is on Crown Land where forest management activities are subject to multiple levels of planning and
protection of forest values tied to rigorous certification schemes ensuring the responsible management of forests on crown land. The Provincial

government has legislation ensuring that all appropriate impact assessments are completed and approved prior to granting a cutting authority.

The company has internal management systems to ensure all suppliers of wood fibre are monitored for compliance. Typical management
systems include wood fibre scaling systems and databases, verification of supplier Forest Management Certification Schemes, risk assessments for
non-certified suppliers, procedures associated with PEFC Chain of Custody certification and transfer of CoC credits. Individual supplier risk
assessments determine whether onsite inspections are necessary and completed. All inspections are documented and filed accordingly by contract

Finding for the company.
All records pertaining to the standards are maintained for a minimum of 5 years.

An annual management review of the standard requirements and systems is completed within company management irlcluding documented
meeting minutes. This annual process enables the company to look at the past years performance and reassess any suppliers risk evaluation.
The company employs Registered Professional Foresters who have experience with Provincial Planning requirements to ensure the integrity of the

suppliers plannmg processes.

BC Forest Planning and Practices Regulation - http://WWW.bclaws.ca/Recon/document/ID/freeside/14_2004

CSA Forest Management Certification - http://shop.csa.ca/content/ebiz/shopcsa/resources/documents/codes-and-

Means of
standards/2424363.pdf
Verification naar
SFI Forest Management Standard - http: fiprogram.org/fil f/2015-2019-standardsandrules-section-2-
Forest and Range Practices Act Legislation - http: | Recon ment/ID/freesi 0206901
Evidence
BC Forest Planning and Practices Regulation - http://www.bclaws.ca/Recon/document/ID/freeside/14_ 2004
Reviewed
Licensee Forest Stewardship Plans
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA

Comment or
None
Mitigation Measure

The BP has control systems and procedures for verifying that feedstock is sourced from forests where management maintains or improves

25212,
soil quality (CPET S5b).

SBP Framework Supply Base Report: Template for BPs v1.2 Page 30


http://www.bclaws.ca/Recon/document/ID/freeside/14_2004
http://shop.csa.ca/content/ebiz/shopcsa/resources/documents/codes-and-standards/2424363.pdf
http://shop.csa.ca/content/ebiz/shopcsa/resources/documents/codes-and-standards/2424363.pdf
http://www.sfiprogram.org/files/pdf/2015-2019-standardsandrules-section-2-pdf/
http://www.bclaws.ca/Recon/document/ID/freeside/00_02069_01
http://www.bclaws.ca/Recon/document/ID/freeside/14_2004

Focusing on sustainable sourcing solutions Sustainable Biomass Partnership

In BC, 95% of the forested landbase is Crown Land. Forest management activities on crown land are subject to multiple levels of
planning and protection of forest values tied to rigorous certification schemes ensuring the responsible management of crown land. The
Provincial Government ensures soil quality is appropriately managed at a landscape and site level by implementing specific management
strategies appropriate to the desired type of conservation. Harvesting rights are subject to cutting g permit applications which ensure soils

quality is quantified and managed appropriately.

The organization has documented Best M aan
Finding Wildlife, Biodiversity and Special Sites. The company will distribute its BMP's with the company log/ fibre Purchase contracts. T h e
are provided to the supplier as reference material when conducting work on forested land. A supplier specific risk assessment will be

completed and included with every contract to determine whether a site specific inspection will be completed.

The site inspection form addresses soil quality. Should the inspection uncover improper management with regard to soil quality, the BP
will terminate any further procurement of fibre from the source and implement field inspections on future fibre procurement from the

supplier to ensure the improper practice has been mitigated.

Wood Producer I nformation Packages 1In
SBP Training Awareness Module
Means of Risk Assessments and Inspection Forms
Verification
BC Forest Planning and Practices Regulation ®Addresses soil conservation measures
http: | Recon ment/ID/freeside/14_2
Forest and Range Practices Act Legislation
http://www.bclaws.ca/Recon/document/ID/freeside/00_02069_01
Evidence . BC Forest Planning and Practices Regulation
Reviewed http://www.bclaws.ca/Recon/document/ID/freeside/14_ 2004
Licensee Forest Stewardship Plans
Site Inspection Forms
Risk Rating X Low Risk O  Specified Risk O Unspecified Risk at RA

Comment or
None
Mitigation Measure

The BP has control systems and procedures to ensure that there are key ecosystems and habitats which are conserved or set aside in their

natural state (CPET S8b).

223
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In BC, 95% of the forested landbase is Crown Land. Forest management activities on crown land are subject to multiple levels of
planning and protection of forest values tied to rigorous certification schemes ensuring the responsible management of crown land. The
Provincial Government ensures areas key ecosystems and habitats are appropriately managed at a landscape and site level by
implementing specific management strategies appropriate to the desired type of conservation. Harvesting rights are subject to cutting g
permit applications which ensure no areas of key ecosystems or habitats are included within harvest area, or that harvesting will not have
a negative impact to adjacent sensitive areas. Ecosystem Based Forest Management has been implemented in a variety of ecoregions and
is a harvesting method used to maintain landscape connectivity throughout critical wildlife areas. The land use planning processes have
established legislative requirements for spatial tree retention and wildlife habitat conservations. Rare and endangered plants and animals
are managed through Identified Wildlife Management Strategies and carried out in consultation with other resource ministries,
stakeholders and the public.

Finding
The organization has documen tg & deologBieHStokical, dM@ain
Wildlife, Biodiversity and Special Sites. The company will distribute its BMP's with the company Iog/fibre purchase contracts. T h e
are provided to the supplier as reference material when conducting work on forested land. A supplier specific risk assessment will be

completed and included with every contract to determine whether a site specific inspection will be completed.

The site inspection form addresses ¢ o0nfudaor
key ecosystems and habitats, the BP will terminate any further procurement of fibre from the source and implement field inspections on

future fibre procurement from the supplier to ensure the improper practice has been mitigated.

Wood Producer I nformation Packages 1In

SBP Training Awareness Module

Means of
Risk Assessments and Inspection Forms

Verification
BC Forest Planning and Practices Regulation ®Addresses practice requirements

http: it Recon ment/ID/freeside/14 2

Forest and Range Practices Act Legislation - http: 1 Recon ment/ID/freesi 02 1

Evidence . BC Forest Planning and Practices Regulation - http://www.bclaws.ca/Recon/document/ID/freeside/14_ 2004

Reviewed Licensee Forest Stewardship Plans

Site Inspection Forms

Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA

Comment or
None
Mitigation Measure

2.2.4 The BP has control systems and procedures to ensure that biodiversity is protected (CPET S5b).
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In BC, 95% of the forested landbase is Crown Land. Forest management activities on crown land are subject to multiple levels of
planning and protection of forest values tied to rigorous certification schemes ensuring the responsible management of crown land. The
Provincial Government ensures biodiversity is appropriately managed at a landscape and site level by implementing specific management
strategies appropriate to the desired type of conservation. Harvesting rights are subject to cutting g permit applications which ensure
harvesting activities maintain biodiversity. Example includes: creating uneven aged forest structure post harvest. Ecosystem Based Forest
Management has been implemented in a variety of ecoregions and is a harvesting method used to maintain landscape connectivity
throughout critical wildlife areas. The land use planning processes have established legislative requirements for maintaining or creating
biodiversity in managed forests. Rare and endangered plants and animals are rnanaged through Identified Wildlife Management Strategies
and carried out in consultation with other resource ministries, stakeholders and the public.
Finding
The organization has documented Best M aan
Wildlife, Biodiversity and Special Sites. The company will distribute its BMP's with the company log/fibre purchase contracts. T h e
are provided to the supplier as reference material when conducting work on forested land. A supplier specific risk assessment will be
completed and included with every contract to determine whether a site specific inspection will be completed.
The site inspection form addresses confa
biodiversity management, the BP will terminate any further procurement of fibre from the source and implernent field inspections on
future fibre procurement from the supplier to ensure the improper practice has been mitigated.
WoodProducerInformationPa.Ckages Il ncl udi ng BMP?2 s
SBP Training Awareness Module
M f
cans o Risk Assessments and Inspection Forms
Verification
BC Forest Planning and Practices Regulation ®Addresses biodiversity management
http://www.bclaws.ca/ Recon/document/ID/freeside/14_ 2004
Forest and Range Practices Act Legislation
http: | Recon ment/ID/freesi 0206901
Evidence . BC Forest Planning and Practices Regulation
Reviewed http: | Recon ment/ID/freeside/14_2
Licensee Forest Stewardship Plans
Site Inspection Forms
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure

225 The BP has control systems and procedures for verifying that the process of residue removal minimizes harm to ecosystems.
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Residue removal is covered under the same legislation as harvesting activities. All requirements for cutting authority approval must also be
met and/or maintained in order to conduct residue removal activities.
The organization has documented Best M aan
Wildlife, Biodiversity and Speciai Sites. The company will distribute its BMP's with the company log/ fibre Purchase contracts. T h e
are provided to the supplier as reference material when conducting work on forested land. A suppiier specific risk assessment will be
completed and included with every contract to determine whether a site specific inspection will be completed.
Finding
The company provides a SBP Training Awareness program to new and existing contractors who perform residue removal which includes
protocois to minimize harm to the environment.
The site inspection form addresses coRfumdr
residue removal, the BP will issue a stop work order, remedy the environmental impact, document the finding and impiement field
inspections on future residue removal activities to ensure the improper practice has been mitigated.
Wood Producer I nformation Packages 1 n
SBP Training Awareness Module
M f
cans © Risk Assessments and Inspection Forms
Verification
BC Forest Planning and Practices Regulation ®Addresses practice requirements
http://www.bciaws.ca/ Recon/document/ID/freeside/14_ 2004
Forest and Range Practices Act Legislation
http: | Recon ment/ID/freesi 0206901
Evidence . BC Forest Planning and Practices Regulation
Reviewed http: | Recon ment/ID/freeside/14_2
Licensee Forest Stewardship Plans
Site Inspection Forms
Risk Rating X Low Risk OO Specified Risk [0 Unspecified Risk at RA
Comment or
None
Mitigation Measure

The BP has control systems and procedures to verify that negative impacts on ground and surface water from forest management are

minimized (CPET S5b).

2.2.6
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In BC, 95% of the forested landbase is Crown Land. Forest management activities on crown land are subject to multiple levels of
planning and protection of forest values tied to rigorous certification schemes ensuring the responsible management of crown land. The
Provincial Government ensures ground and surface water are appropriately managed at a landscape and site level by implementing
specific management strategies appropriate to the desired type of conservation. Legislation for water management is covered under the
Water Act, where specific strategies are detailed for water management and conservation. Site and landscape level water management
inciuding stream integrity, stream crossings, ditching, stream and wetland classification, surface erosion, and watershed equivaient clear-cut

areas are all required to be appropriately managed prior to cutting authority approval.

Finding The organization has documented Best M aan
Wildlife, Biodiversity and Speciai Sites. The company will distribute its BMP's with the company iog/ fibre purchase contracts. T h e
are provided to the supplier as reference material when conducting work on forested land. A supplier specific risk assessment will be

compieted and included with every contract to determine whether a site specific inspection will be cornpieted.

The site inspection form addresses ¢ o0nfdaor
water and riparian areas, the BP will terminate any further procurement of fibre from the source and impiement field inspections on

future fibre procurement from the same supplier to ensure the improper practice has been mitigated.

Wood Producer Information Packages I ncludin g BMP2 s
SBP Training Awareness Module
Means of . Risk Assessments and Inspection Forms

Veabicaiion BC Forest Piarming and Practices Regulation - http:/ [www.bclaws.ca/Recon/document/ID/freeside/14_ 2004

Water Management References - http: 2 v/content/environment/air-land-water/water, r-planning-
Forest and Range Practices Act Legislation - http: | Recon ment/ID/freesi 0206901
Evidence . BC Forest Planning and Practices Regulation - http:/ Jwww.bclaws.ca/Recon/document/ID/freeside/14_ 2004
Reviewed Licensee Forest Stewardship Plans
Site Inspection Forms
Risk Rating X Low Risk O  Specified Risk O Unspecified Risk at RA

Comment or
None

Mitigation Measure

2.2.7 The BP has control systems and procedures for verifying that air quality is not adversely affected by forest management activities.
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Equipment used to harvest and generate biomass feedstock is regularly inspected and maintained by the owner/operators. This includes the use
of modern engine designs and the regular maintenance of air filters and fluids.
Findi Slash piles from logging debris are not burned if they can be economically delivered to the mill sites, reducing overall carbon emissions
inding
The biomass production facilities air qua]ity is monitored by the company and the Ministry of Environment to ensure compliance with the air
quality standards.
Wood Producer I nformation Packages 1In
Means of SBP Training Awareness Module
Verification
Risk Assessments and Inspection Forms
Evidence Site Inspection Forms
Reviewed
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure

Indicator
The BP has control systems and procedures for verifying that there is controlled and appropriate use of chemicals, and that Integrated
2.2.8
pest management (IPM) is implemented wherever possible in forest management activities (CPET S5c).
For areas where it is necessary to implement a forest chemical application program, a Pest Management Plan will be developed in accordance
with relevant laws, regulations and guide]jnes. The plan will include all appmpriate methods of manual, mechanical and chemical ground control
for the types of impediment encountered within our operating area. A site assessment will be conducted on each unit to determine the type of
Findiﬂg brush, to what extent it is present, other impediments to free grow'mg, and the most appropriate method of control.
Pinnacle currently does not apply chemicals to forested areas.
Means of BC Invasive Plant Program:
Verification https:/ / www.for.gov.bc.ca/ hra/ plants/ pmp.htm
Evidence . Not Applicable
Reviewed
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure

Indicator
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The BP has control systems and procedures for verifying that methods of waste disposal minimize negative impacts on forest ecosystems

229
(CPET S5d).
Company Environmental Training Programs communicate the requirement to remove all waste from the site concurrent with operations.
Finding The SBP Awareness training module references waste disposal on site. The company will inspect the sites during operations if required.
Means of Site inspection forms
Verification SBP Awareness Training Module
Evidence Site inspection forms
Reviewed

SBP Awareness Training Module

Risk Rating

X Low Risk O Specified Risk O Unspecified Risk at RA

Comment or

Mitigation Measure

None

Calculations show that feedstock harvesting does not exceed the long-term production capacity of the forest, avoids significant negative

2.3.1
impacts on forest productivity and ensures long-term economic viability. Harvest levels are justified by inventory and growth data.
Under the Forest Act, Part 2, section 8: the Chief Forester is required to evaluate the Allowable Annual Cut (AAC) periodically. The
AAC determination includes a timber supply analysis, social-economic analysis, Public discussion paper, summary of Public input and a
rationale statement. The objectives of this analysis include: identifying relevant current forest management practices and assessing their
Findi effects on short and long term timber supply; identifying related economic, environmental and social factors including; identifying where
inding
improved information is required for future forecasts; and for interested parties to provide the Chief Forester with information. The Chief
Forester uses the information to adjust the AAC. The Minister of Forests then apportions that volume between the Licensees operating
within geographic boundaries. Records for harvest levels are available in the Harvest Billing System.
Means of BC Forest Act - http://www.bclaws.ca/civix/document/id/complete/statreg/96157_00
Verification BC Ministry of Forests Timber Supply Reviews - https://www.for.gov.bc.ca/hts/analysis.htm
Evidence BC Forest Act - http://www.bclaws.ca/civix/document/ic]/complete/statreg/96157_00
Reviewed

BC Ministry of Forests Timber Supply Reviews - https: for hts/analysis.htm

Risk Rating

X Low Risk O Specified Risk O Unspecified Risk at RA

Comment or

Mitigation Measure

None

232

Adequate training is provided for all personnel, including employees and contractors (CPET S6d).
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Sustainable Biomass Partnership

All staff and contractors are trained to ensure they are aware and competent. The operations identify environmental and sustainable forestry

training needs for employees and contractors to ensure that individuals performing tasks, which can cause significant environmental impacts, are

Finding competent on the basis of appropriate education, training and/or experience. A training package is available and used to provide guidance on
managing environmental risks. Training signature pages are from contractors and staff are kept on file.
Means of SBP Awareness Training Module
Verification Training Documents
Evidence SBP Awareness Training Module
Reviewed

Training Documents

Risk Rating

X Low Risk O Specified Risk

O Unspecified Risk at RA

Comment or

Mitigation Measure

None

2.3.3 Analysis shows that feedstock harvesting and biomass production positively contribute to the local economy.
The work force for company facilities is hired from the local communities where the milling plants are located. Wherever possible,
equipment, supplies and other resources are also sourced locally. The company facilities utilize local mills for fibre supply and wherever
Find: possible source local contractors for in forest activities. Many of the contracts for residual fibre help local businesses by providing a
inding
revenue stream for their waste material. The facilities also contribute to the communities in the form of municipal taxes and various
donations and support to local organizations.
Accounts Payable
Means of Supplier listings
Verification Employee addresses
Tax Bills
Accounts Payable
Evidence Supplier listings
Reviewed Employee addresses
Tax Bills
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure

241

The BP has control systems and procedures for verifying that the health, vitality and other services provided by forest ecosystems are

maintained or improved (CPET S7a).
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Forest Health is a key component in Forest Stewardship. The Forest Health Program, is responsible for the detection and quantification of forest
health problems, and, where necessary, the prescription and impiementation of protective or suppressive best management practices to prevent
insect, disease and mammal damage to reforested areas and old growth stands. The forest health program also evaluates the impacts of forest

health damaging agents on forest resource values to inform the timber suppiy review process and other forest management activities.

The Company purchases fibre from primary tenure holders with forest lands that participate in efforts to focus on detection of forest health
agents and prioritize blocks for harvest to minimize loss of wood quality and quantity. The MoFLNRO provides forest health information to the

Findi
nang primary tenure holders through research and forest health survey results.

The primary tenure holders conform to applicable laws, regulations and follows guidelines regarding initial fire attack as outlined in the Wildfire

Act. An Annual Fire Preparedness Plan is developed and implemented for field activities by primary tenure holders.

The supplier assertion included in tihk&tsc ol

indicator.

Wildfire Management Branch - http://bewildfire.ca/default. htm

Means of - BC Forest Pianning and Practices Regulation - http:/ [www.bclaws.ca/Recon/document/ID/freeside/14_ 2004

Verification . BC Forest Health Program - https://www.for.gov.bc.ca/hfp/health/

Supplier Assertions

Wildfire Management Branch - http:/ /bewildfire.ca/default.htm

BC Forest Planning and Practices Regulation - http://www.bclaws.ca/Recon/document/ID/freeside/14_ 2004

Evidence
Reviewed BC Forest Health Program - https://www.for.gov.bc.ca/hfp/heaith/
Supplier Assertions
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA

Comment or
None
Mitigation Measure

The BP has control systems and procedures for verifying that natural processes, such as fires, pests and diseases are managed appropriately

(CPET S7b).

242
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Forest Health is a key component in Forest Stewardship. The Forest Health Program, is responsible for the detection and quantification of forest
health problems, and, where necessary, the prescription and impiementation of protective or suppressive best management practices to prevent
insect, disease and mammal damage to reforested areas and old growth stands. The forest health program also evaluates the impacts of forest

health damaging agents on forest resource values to inform the timber suppiy review process and other forest management activities.

The Company purchases fibre from primary tenure holders with forest lands that participate in efforts to focus on detection of forest health
agents and prioritize blocks for harvest to minimize loss of wood quality and quantity. The MoFLNRO provides forest health information to the

Findi
nang primary tenure holders through research and forest health survey results.

The primary tenure holders conform to applicable laws, regulations and follows guidelines regarding initial fire attack as outlined in the Wildfire

Act. An Annual Fire Preparedness Plan is developed and implemented for field activities by primary tenure holders.

The supplier assertion included in tihk&tsc ol

indicator.

Wildfire Management Branch - http://bewildfire.ca/default. htm

Means of - BC Forest Pianning and Practices Regulation - http:/ [www.bclaws.ca/Recon/document/ID/freeside/14_ 2004

Verification . BC Forest Health Program - https://www.for.gov.bc.ca/hfp/health/

Supplier Assertions

Wildfire Management Branch - http:/ /bewildfire.ca/default.htm

BC Forest Planning and Practices Regulation - http://www.bclaws.ca/Recon/document/ID/freeside/14_ 2004

Evidence
Reviewed BC Forest Health Program - https://www.for.gov.bc.ca/hfp/heaith/
Supplier Assertions
q q b 4 5
Risk Rating X Low Risk Il  Specified Risk N  Unspecified Risk at RA

Comment or
None
Mitigation Measure

The BP has control systems and procedures for verifying that there is adequate protection of the forest from unauthorized activities, such

243
as illegal logging, mining and encroachment (CPETS7c).
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There is strong 1egis1ation in B.C. to ensure the transportation and scaling of Iogs/wood fibre is documented. The Harvest Biiling System
(HBS) of the Ministry of Forest, Lands and Natural Resource Operations (MoFLNRO) tracks volumes delivered under all timber marks to
determine the stumpage owed by each company.
Supplier assertions embedded within Log Purchase Contracts state; logs and wood fibre shall not originate from controversial sources (ie.
illegal or unauthorized harvesting or transportation). Purchase wood risk assessments determine the level of risk associated with private
fibre purchases. Log purchase contracts include a valid timbermark granted by the provincial government which authorizes legal
transport of fibre. If the risk assessment requires, a field inspection is conducted to ensure proper harvesting techniques are utilized and
site impact is minimized during fibre extraction. A field inspection form is filled out to document the findings.
Cutting Permit authority is granted by MFLNRO, which guided by the Forest and Range Practices Act, ensures legality of harvest and
tracking of timber marks to an authorized Cutting Authority.
Finding
Where the company harvests from Crown lands it is responsible to pay the Crown a predetermined stumpage rate. The contract or tenure
granted by the Provincial government to the company assigns a timbermark through an approved cutting authority, which authorizes
harvest and transportation. All transportation of fibre from crown land will be tracked through records in HBS.
BC has a Compliance & Enforcement branch within the Ministry of Forests Lands and Natural Resource Operations (the ministry
responsible for forest activities on crown land) that conducts inspections to ensure compliance on crown land. In addition, BC also
maintains an independent board (Forest Practices Board) to conduct independent audits as well as to investigate alleged contraventions.
These control systems ensure all fibre received is legally owned by the supplier and that right has been granted to access wood fibre from
the land.
HBS Timber Mark Query - https: for. hva/h
MoFLNRO Compliance & Enforcement (Annual Report & Statistics) http://www.for.gov.bc.ca/hen/reports/
Means of . Forest Practices Board Audits (10 years) - http://www.fpb.gov.bc.ca/audit_reports.htm
Verification Timber marks within Log Purchase Contracts
Supplier Assertions
Purchase Wood Risk Assessment
HBS Timber Mark Query - https: for. hva/h
MoFLNRO Compliance & Enforcement (Annual Report & Statistics) http://www.for.gov.bc.ca/hen/reports/
Evidence . Forest Practices Board Audits (10 years) - http://www.fpb.gov.bc.ca/audit_reports.htm
Reviewed Timber marks within Log Purchase Contracts
Supplier Assertions
Purchase Wood Risk Assessment
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure

Indicator
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The BP has control systems and procedures for verifying that legal, customary and traditional tenure and use rights of indigenous peoples
2.5.1
and local communities related to the forest, are identified, documented and respected (CPET S9).
The courts of Canada have established a legally binding consultation system with local indigenous organizations, where it is a legal
obligation for the Provincial government to consult and accommodate First Nations, where required, on land and resource decisions that
could impact their Interests. The Forest and Range Practices Act encourages efforts to be made by the forest industry to share information
in regards to proposed harvesting activities as a means to identify where necessary conservation and protection of cultural and heritage
Finding resources are required and to help build strong working relationships with local Indigenous people. Treaties exist over portions of the
supply base area where further provisions are made to ensure land use rights are appropriately addressed. There is no evidence of
violations of the ILO Convention 169 on Indigenous and Tribal Peoples taking place in the forested area of this risk assessment according
to Amnesty International.
Amnesty International Canada - http://www.amnesty.ca/canada/IPstandards.php
BC Human Rights Tribunal - http: h: index.htm
Means of
e Provincial Government consultation process - http: 2.g0v. ntent/environment/natural-resource-
Verification
stewardship/ consuiting*with*first*nations
Stakeholder consultation process
Amnesty International Canada - http://www amnesty ca/canada/IPstandards.php
BC Human Rights Tribunal - http://www.bchrt.bc.ca/index.htm
Evidence
Reviewed . Provincial Government consultation process - http://wwa.gov.bc.ca/ gov/content/enVlronment/naturalfresource*
rdshi nsulting-with-first-nation
: Stakeholder consultation process
Risk Rating X Low Risk OO Specified Risk [0 Unspecified Risk at RA
Comment or
None
Mitigation Measure

The BP has control systems and procedures for verifying that production of feedstock does not endanger food, water supply or subsistence

2.5.2
means of communities, where the use of this specific feedstock or water is essential for the fulfillment of basic needs.
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The courts of Canada have established a legally binding consultation system with local indigenous organizations, where it is a legal
obligation for the Provincial government to consult and accommodate First Nations, where required, on land and resource decisions that
could impact their Interests. The Forest and Range Practices Act encourages efforts to be made by the forest industry to share information
in regards to proposed harvesting activities as a means to identify where necessary conservation and protection of cultural and heritage
resources are required and to help build strong working relationships with local Indigenous people. Treaties exist over portions of the
supply base area where further provisions are made to ensure land use rights are appropriately addressed. There is no evidence of
violations of the ILO Convention 169 on Indigenous and Tribal Peoples taking place in the forested area of this risk assessment according
to Amnesty International.
Cutting Permit authority is granted by MFLNRO, which guided by the Forest and Range Practices Act, ensures legaiity of harvest in
terms of ensuring that all stakeholders potentially affected by timber development are notified of all planned activities and are given
Finding
opportunity to Provide input.
In BC, 95% of the forested landbase is on Crown Land where forest management activities are subject to multiple levels of planning and
protection of forest values tied to rigorous certification schemes ensuring the responsibie management of forests on crown land.
The company has internal management systems to ensure all suppiiers of wood fibre are monitored for cornpiiance. Typical management
systems include wood fibre scaling systems and databases, verification of supplier Forest Management Certification Schemes, risk assessments for
non-certified suppliers, procedures associated with PEFC Chain of Custody certification and transfer of CoC credits. Individual suppiier risk
assessments determine whether onsite inspections are necessary and completed. All inspections are documented and filed accordingly by contract
for the company.
Provincial Government consultation process
hi
Means of
Stakeholder consultation process
Verification
Supplier risk assessments
Verification of supplier certification schemes
Licensee Forest Stewardship Plans
Evidence
. Supplier risk assessments
Reviewed
Stakeholder consultation process
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure

The BP has control systems and procedures for verifying that appropriate mechanisms are in place for resolving grievances and disputes,

2.6.1
including those relating to tenure and use rights, to forest management practices and to work conditions.
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To date, the company has not received any comments supported by reliable evidence from our customers or other external parties relating

to our supplies with respect to controversial sources (i.e., illegal or unauthorized harvesting).

Supporting Information:

1. Internal File: Complaints File ®Records of Discussion

Upon receipt of the complaint the company will:
a) acknowledge the complaint
b) evaluate and validate the complaint
c) make a decision on the complaint and communicate its decision to the complainant including the complaint
handling process

d) ensure the appropriate corrective and preventative actions are taken.

A substantiated concern provided by a third party concerning supplier compliance with legal requirements will be investigated
and if validated will result inare@ S S € S SmMent of the risks asso
ri sk- the company will request additio
patyinspeC t i ON of the supplier@s operation.

Substantiated complaints will be forwarded to SBP within 30 days.
Finding

Specified/Unspecified Risk Supplies will always include:
Onsite inspections or documented review to determine the material origin is non-controversial.
A review of the legislation applicable to the origin of the supply.
Third party (if applicable) inspections by qualified reviewers.

A thorough review of the supply chain of the supplier.

Corrective Measures (if required)
All corrective measures will be documented with responsibiiity and timelines assigned to the action Pians.
Risk mitigation measures to ensure preventative measures are employed addressing the risk identified.

Cancellation of any contract until the suppiier can demonstrate that appropriate risk mitigation measures have been empioyed.

Cancellation of Contracts
This will include timber known or reasonably suspected as coming from iliegai sources.

The company will not process, trade or place on the market logs or wood fibre that are reasonably suspected as coming from

illegal sources.

Complaints File
Means of . Risk Assessments
Verification

Inspection forms

Corrective Measures - Procedure
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Complaints File
Evidence . Risk Assessments
Reviewed

Inspection forms

Corrective Measures - Procedure

Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA

Comment or

None
Mitigation Measure

The BP has control systems and procedures for verifying that Freedom of Association and the effective recognition of the right to
2.7.1
collective bargaining are respected.
Some company mill operations are unionized and have collective bargaining agreements in place. Human Resource staff implements
company Policies to ensure employment standards are in compliance with applicable laws.
Finding
Forest employment in Canada is regulated under federal and Provincial labour codes which protect workers rights to organize, including
Freedom of Association, and are consistent with the ILO provisions.
Federal Employment Standard Acts and labour codes. - http://laws.justice.gc.ca/eng/acts/L-2/
Company Human Resource Manuals and Policies eg. Minimum Age Requirements
Federal Human Rights - http://www.state.gov/g/drl/rls/hrrpt/2005/61719.l1tm
Means of
Verification . Canadian Labour Standards Regulation - http://laws.justice.gc.ca/eng/regulations/C.R.C.,_c._986/
Provincial Employment Standards Branch - http://www.labour.gov.bc.ca/esb/
Provincial Employment Standards Regulation - http://www.bclaws.ca/EPLibrarieS/bclaws_new/document/ID/freeside/396_95
Federal Employment Standard Acts and labour codes. - http://laws.justice.gc.ca/eng/acts/L-2/
Company Human Resource Manuals and Policies eg. Minimum Age Requirements
Federal Human Rights - http://www.state.gov/g/drl/rls/hrrpt/2005/61719.l1tm
Evidence
Reviewed . Canadian Labour Standards Regulation - http://laws.justice.gc.ca/eng/regulations/ C.R.C.,_c._ 986/
Provincial Employment Standards Branch - http://www.labour.gov.bc.ca/esb/
Provincial Employment Standards Regulation - http: | EPLibrari laws_ n. ment/ID/freesi =
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure
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2.7.2 The BP has control systems and procedures for verifying that all forms of compulsory labour have been eliminated.
Forest employment in Canada is regulated under federal and provincial labour codes which prohibit compulsory labour and are consistent
Finding with the ILO provisions. Human Resource staff implements company policies to ensure compliance with employment standards.
Federal Employment Standard Acts and labour codes. - http://laws.justice.gc.ca/eng/acts/L-2/
Company Human Resource Manuals and Policies eg. Minimum Age Requirements
Federal Human Rights - http://ww v, rl/rls/hrrpt/2 1719.htm
Means of
Verification Canadian Labour Standards Regulation - http://laws.justice.gc.ca/eng/regulations/C.R.C.,_c._986/
Provincial Employment Standards - http://www.labour.gov.bc.ca/esb/
Provincial Employment Standards Regulation - http: 1 EPLibrari laws_ new, ment/ID/freesi .
Federal Employment Standard Acts and labour codes. - http://laws.justice.gc.ca/eng/acts/L*Z/
Company Human Resource Manuals and Policies eg. Minimum Age Requirements
Federal Human Rights - http://ww v, rl/rls/hrrpt/2 1719.htm
Evidence
Reviewed Canadian Labour Standards Regulation - http://laws.justice.gc.ca/eng/regulations/C.R.C.,_c._986/
Provincial Employment Standards - http://www.labour.gov.bc.ca/esb/
Provincial Employment Standards Regulation - http: 1 EPLibrari 1 n ment/ID/freesi =
Risk Rating X Low Risk OO Specified Risk [0 Unspecified Risk at RA
Comment or
None
Mitigation Measure
Indicator
2.7.3 The BP has control systems and procedures to verify that child labour has been abolished.

Forest employment in Canada is regulated under federal and Provincial labour codes which prohibit child labour and are consistent with

the ILO provisions. There is also no evidence of child labour violations. Human Resource staff implements company policies to ensure

Finding
compliance with employment standards.
Federal Employment Standard Acts and labour codes. - http://laws.justice.gc.ca/eng/acts/L-2/
Company Human Resource Manuals and Policies eg. Minimum Age Requirements
Federal Human Rights - http://www.state.gov/g/drl/rls/hrrpt/2005/61719.htm
Means of

Verification . Canadian Labour Standards Regulation - http://l. justi ng/regulation: R.C., c._

Provincial Employment Standards - http://www.labour.gov.bc.ca/esb/

Provincial Employment Standards Regulation - http://www.bclaws.ca/EPLibraries/bclaws_new/document/ID/freeside/396_95
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Federal Employment Standard Acts and labour codes. - http://laws.justice.gc.ca/eng/acts/L-2/

Company Human Resource Manuals and Policies eg. Minimum Age Requirements

Federal Human Rights - http:[[www.state.ggv[gldrlzrlszhrrptlZQ!!S[élZlQ.htm

Evidence
Reviewed Canadian Labour Standards Regulation - http://laws.justice.gc.ca/eng/regulations/C.R.C.,7c.7986/
Provincial Employment Standards - http://www.labour.gov.bc.ca/esb/
Provincial Employment Standards Regulation - http://www.bclaws.ca/EPLibrari laws_ new, ment/ID/freesi .
Risk Rating X Low Risk O Specified Risk [0 Unspecified Risk at RA

Comment or
None
Mitigation Measure

2.7.4 The BP has control systems and procedures for verifying that discrimination in respect of employment and occupation is eliminated.
Forest employment in Canada is regulated under federal and provincial labour codes which prohibit discrimination in the workplace and
Find: are consistent with the ILO provisions. There is also no history or evidence of discrimination violations within the company. Human
inding
Resource staff implements company policies to ensure compliance with employment standards.
Federal Employment Standard Acts and labour codes. - http://laws.justice.gc.ca/eng/acts/L72/
Company Human Resource Manuals and Policies eg. Minimum Age Requirements
Federal Human Rights - http: rl/rls/hrrpt/2 1719.htm
Means of
Verification Canadian Labour Standards Regulation - http://laws.justice.gc.ca/eng/regulations/C.R.C.,_c._986/
Provincial Employment Standards - http://www.labour.gov.bc.ca/esb/
Provincial Employment Standards Regulation - http: 1 EPLibrari laws_ n ment/ID/freesi 7
Federal Employment Standard Acts and labour codes. - http://lawsijustice.gc.ca/eng/acts/L72/
Company Human Resource Manuals and Policies eg. Minimum Age Requirements
Federal Human Rights - http://www.state.gov/g/drl/rls/hrrpt/2005/61719.htm
Evidence
Reviewed Canadian Labour Standards Regulation - http://laws.justice.gc.ca/eng/regulations/C.R.C.,_c._986/
Provincial Employment Standards - http://www.labour.gov.bc.ca/esb/
Provincial Employment Standards Regulation - http://www.bclaws.ca/EPLibraries/bclaws_new/document/ID/freeside/396_95
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure
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Indicator
The BP has control systems and procedures for verifying that pay and employment conditions are fair and meet, or exceed, minimum
2.7.5
requirements.
Forest employment in Canada is regulated under federal and provincial labour codes which has provisions for wage rates to be governed
Findi by Provincial regulation. Human Resource staff implements company policies to ensure compliance with employment standards and
inding
ensure staff wages are competitive.
Federal Employment Standard Acts and labour codes. - http://laws.justice.gc.ca/eng/acts/L-2/
Company Human Resource Manuals and Policies eg. Minimum Age Requirements
Federal Human Rights - http://www.state.gov/g/drl/rls/hrrpt/2005/61719.htm
Means of
Verification . Canadian Labour Standards Regulation - http://laws.justice.gc.ca/eng/regulations/C.R.C.,_c._986/
Provincial Employment Standards - http://www.labour.gov.bc.ca/esb/
Provincial Employment Standards Regulation - httP://Www.bclaws.ca/EPLibraries/bclaws_new/document/ID/freeSide/396_95
Federal Employment Standard Acts and labour codes. - http://laws.justice.gc.ca/eng/acts/L-2/
Company Human Resource Manuals and Policies eg. Minimum Age Requirements
Federal Human Rights - http: rl/rls/hrrpt/2 1719.htm
Evidence
Reviewed . Canadian Labour Standards Regulation - http://laws.justice.gc.ca/eng/regulations/C.R.C.,_c._986/
Provincial Employment Standards - http://www.labour.gov.bc.ca/esb/
Provincial Employment Standards Regulation - http: 1 EPLibrari laws_ n ment/ID/freesi =
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure
Indicator
The BP has control systems and procedures for verifying that appropriate safeguards are put in place to protect the health and safety of
28.1
forest workers (CPET S12).
The company complies with all occupational health and safety regulations in BC. This includes company specific safety policies, safety
related to specific job functions, training programs, safety meetings, owning safety program, DATS safety training administration and a
strong safety culture developed with all employees. Training programs for safety are implemented and records are maintained by the
Hiadh company. Safety committees are established and meet at a minimum monthly. Incident investigation procedures are established,
inding
implemented and maintained. Personal protective equipment is required and Provided at all operations.
Pinnacle is a Safe Certified company and will endeavor to hire Safe Certified companies wherever possible.
Company safety programs
Means of
. Provincial Occupational Health and Safety Regulation - http:[waw2.worksafebc.comzpublicationszohsregulationzhome.asp
Verification
Company S.A.F.E Certification
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DATS login and training programs

Evidence
Company Safety Programs
Reviewed
S.A.F.E Certificate
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA

Comment or
None
Mitigation Measure

29.1 Biomass is not sourced from areas that had high carbon stocks in January 2008 and no longer have those high carbon stocks.
‘Wood fibre is not sourced from Wetlands, Peatlands riparian reserve zones or protected areas. All harvesting is regulated by the Forest and
Range Practices Act in BC which has stringent controls to ensure the protection of areas deemed to have high carbon stocks. A high
proportional area harvested for feedstock is still being sourced from Mountain pine beetle impacted areas and contain a high proportion of dead
Find: timber. These areas once harvested are promptly reforested as per FRPA regulations and requirements in BC. New plantations act as a carbon
inding
sink over typical harvest rotation ages of 80-120 years. Harvesting rates are determined through Timber Supply Reviews. Green stands are
typically harvested according to landscape level natural disturbance regimes and when stands meet a mature to over mature age class, where they
are typicaliy emitting carbon.
BC Forest Act - http://www.bciaws.ca/civix/document/ic]/complete/statreg/96157_00
Means of . BC Forest and Range Practices Act - http: 1 Recon, ment/ID/freesi 02069 01
Verification BC Ministry of Forests Timber Supply Reviews - https: for. hts/analysis.htm
BC Ministry of Forests ®F0rest and Land Carbon Initiatives - https://www.for.gov.bc.ca/het/climate/carbon/
BC Forest Act - http://www.bclaws.ca/civix/document/id/complete/statreg/96157_00
Evidence . BC Forest and Range Practices Act - http: 1 Recon ment/ID/freesi _02069_01
Reviewed BC Ministry of Forests Timber Supply Reviews - https:/ /www.for.gov.bc.ca/hts/analysis.htm
BC Ministry of Forests ®F0rest and Land Carbon Initiatives - https://www.for.gov.bc.ca/het/climate/carbon/
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure

Analysis demonstrates that feedstock harvesting does not diminish the capability of the forest to act as an effective sink or store of carbon

2.9.2
over the long term.
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All harvesting is regulated by the Forest and Range Practices Act in BC which has stringent controls to ensure the protection of areas deemed to
have high carbon stocks. A high proportional area harvested for feedstock is still being sourced from Mountain pine beetle impacted areas and
contain a high proportion of dead timber. These areas once harvested are promptly reforested as per FRPA regulations and requirements in BC.
Finding New plantations act as a carbon sink over typical harvest rotation ages of 80-100 years. Harvesting rates are determined through Timber Supply
Reviews. Green stands are typically harvested according to landscape level natural disturbance regimes and when stands meet a mature to over
mature age class, where they are typically emitting carbon.
BC Forest Act - http://WWW.bclaws.ca/civix/document/ic|/complete/statreg/96157_00
Means of - BC Forest and Range Practices Act - http://Www.bclaws.ca/Recon/document/ID/freeside/00_02069_01
Verification BC Ministry of Forests Timber Supply Reviews - https:/ /www.for.gov.bc.ca/hts/ analysis.htm
BC Ministry of Forests ®rorest and Land Carbon Initiatives - https: for het/clim rbon
BC Forest Act - http://WWW.bclaws.ca/civix/document/ic|/complete/statreg/96157_00
Evidence . BC Forest and Range Practices Act - http: 1 Recon, ment/ID/freesi 0206901
Reviewed BC Ministry of Forests Timber Supply Reviews - https://www.for.gov hts/analysis.htm
BC Ministry of Forests ®F0rest and Land Carbon Initiatives - https://www.for.gov.bc.ca/het/climate/carhon/
Risk Rating X Low Risk O Specified Risk [0 Unspecified Risk at RA
Comment or
None
Mitigation Measure
Indicator
2.10.1 Genetically modified trees are not used.

The Tree Improvement Branch of the MoFLNRO ensures no genetically modified tree seed is registered or used in operational forest

Finding planting on crown land in BC.

Means of . Tree Improvemen’c Branch - http://www2.gov.bc.ca/gov/content/industry/forestry/managing*our*forest*resources/tree*seed
Verification . Forest Genetics Program - https://www.for.gov.bc.ca/hre/forgen/

Evidence . Tree Improvement Branch - http:/ /www2.gov.bc.ca/gov/content/industry/forestry/managing*our*forest*resources/tree*seed

Reviewed

Forest Genetics Program - https://www.for.gov.bc.ca/hre/forgen/

Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA

Comment or
None
Mitigation Measure

The BP implements a management and monitoring system to maintain compliance with the requirements of this Standard, together with

15.1
a process of review and feedback into planning (CPET Séb).
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The company will internally audit their compliance to the standard annually prior to the external certification body audit. This will
ensure all issues are addressed with corrective and preventative action plans which will be documented by the company. An annual
Finding management review of the standard requirements and systems is completed with company top management and documented in the meeting
minutes.
Third Party Internal Audit Reports
Means of
. . Management Review Meeting Minutes
Verification
SBP Procedures Manual
Third Party Internal Audit Reports
Evidence
Management Review Meeting Minutes
Reviewed
SBP Procedures Manual
Risk Rating X Low Risk O Specified Risk [0 Unspecified Risk at RA
Comment or
None
Mitigation Measure
Indicator
15.2 The BP management system is appropriate to the type, range and volume of work performed.
Electronic management systems such as scaling programs and deliveries tracking ensure the management system is effective and within
the scope of company operations. New technology is implemented where appropriate and continual improvement is the basis for the
Finding company management systems. There is sufficient staff built in to the management system to Perform the necessary volume of work.
Roles and responsibilities are assigned to ensure normal operating procedures align with Standard Requirements.
Internal Audit Reports
Means of
Management Review Meeting Minutes
Verification
SBP Procedures Manual
Third Party Internal Audit Reports
Evidence
5 Management Review Meeting Minutes
Reviewed
SBP Procedures Manual
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure

15.3 The BP management system documents all necessary procedures.
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Documents and records are developed to support the standard and are filed in either paper or electronic format by the company. These
Findi documents are reviewed annualiy to ensure effectiveness and applicability. The company develops procedures to ensure Standard
inding
requirements are met based on a model of continual improvement.
Internal Audit Reports
Management Review Meeting Minutes
SBP Procedures Manual
Means of
Best Management Practices
Verification
Log/Fibre Purchase Contracts
Risk Assessments
Inspection Forms
Internal Audit Reports
Management Review Meeting Minutes
SBP Procedures Manual
Evidence
Best Management Practices
Reviewed
Log/Fibre Purchase Contracts
Risk Assessments
Inspection Forms
Risk Rating X Low Risk OO Specified Risk [0 Unspecified Risk at RA
Comment or
None
Mitigation Measure
Indicator
154 The management system identifies the personnel responsibie for implementing systems and procedures.

Typically the company Fibre Managers who purchase wood fibre from suppliers have the main responsibility for implementing the

standards and supplier based risk evaluations. Other roles and responsibilities will be included in job descriptions for staff and employees

Finding
as applicable. These will be documented in the company SBP procedures manual.
Means of . Management Review Meeting Minutes
Verification . SBP Procedures Manual
Evidence . Management Review Meeting Minutes
Reviewed . SBP Procedures Manual
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA

Comment or
None
Mitigation Measure
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Indicator
15.5 Key records pertaining to this Standard are kept for at least five years.
All records required to ensure compliance with the standard will be listed and are required to be maintained for a minimum of 5 years
Findi consistent with the Standard. Records will be in paper or electronic medium and are backed up regularly to protect the records. The
inding
company server is located off site.
Company Shared Drive
Means of
Certification Portfolio
Verification
Files pertaining to Certification
Company Shared Drive
Evidence
Certification Portfolio
Reviewed
Files pertaining to Certification
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure

Indicator
The BP implements a management review system, which should have the authority to make appropriate improvements to the
15.6
management system.
The company completes an annual management review within management to ensure their performance to the standard is reviewed. The
timing of the management review will be after the annual internal audit and prior to the certification body audit. There is an agenda
Findi developed and meeting minutes are taken. The management review will also focus on improvement areas and document changes to the
inding
systems as required. The management review will also evaluate the effectiveness and applicability of systems implemented to meet the
standard.
Internal Audit Reports
Means of
. Management Review Meeting Minutes
Verification
SBP Procedures Manual
Internal Audit Reports
Evidence
5 Management Review Meeting Minutes
Reviewed
SBP Procedures Manual
Risk Rating X Low Risk O Specified Risk O Unspecified Risk at RA
Comment or
None
Mitigation Measure
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Indicator

15.7 Relevant personnel are informed promptly of any changes to management systems.
As the management systems evolve, changes may be necessary to ensure effectiveness and applicability of the procedures. The systems
Finding revolve around a model of continual improvement which allows for constant monitoring of procedure effectiveness.
Internal Audit Reports
Means of
Management Review Meeting Minutes
Verification
SBP Procedures Manual
Internal Audit Reports
Evidence
. Management Review Meeting Minutes
Reviewed

SBP Procedures Manual

Risk Rating

X Low Risk

O Specified Risk

O Unspecified Risk at RA

Comment or

Mitigation Measure

None
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